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Gilliam Coble & Moser, Lp

CPAs. Advisors. Retirement Plan Services.

INDEPENDENT A UDITO RS REPORT
November7, 2019

T the Board of Directors
Alamance Community College Foundation, Inc.
Graham, North Carlina

We have audited the accompanying financialstatementsofAlamance Community College Foundation,
Inc. (a nonprofit organization), which comprise the statements of fmancial position as of June 30, 2019
and 2018, and the related statementsofactivitie s, func tionalexpenses, and cash flows forthe yearsthen
ended, and the related notesto the financial state me nts.

Management's Re sponsibility forthe Financial State me nts

Management is responsble for the preparation and fair presentation of these financial state ments in
accordance with the accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of intemal control relevant to the preparation
and fair presentation of financial statements that are free from material misstate ment, whether due to
fraud oremor.

Auditors’ Re sp onsib ility

Our responsbility is to express an opinion on these financial statements based on our audits. We
conducted ourauditsin accordance with auditing standardsgenerally accepted in the United Statesof
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whetherthe financialstatementsare free from mate rial misstate me nt.

An auditinvolves performing proceduresto obtain auditevidence aboutthe amounts and disclosuresin
the financial statements. The procedures selected depend on the auditors judgment, including the
asse ssment ofthe risks of materalmisstate ment ofthe financialstate ments, whetherdue to fraud oremnor.
In making tho se risk asse ssments, the auditorsconsiderintemalcontrolrelevant to the entity'spreparation
and fairrpresentation ofthe financialstatementsin orderto design audit proceduresthatare approprnate
in the cicumstances, butnotforthe purpose ofexpressing an opinion on the effectiveness ofthe entity's
intemal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropratenessofaccounting policiesused and the reasonablenessofsignificantaccounting estimates
made by management,aswellasevaluating the overallpresentation ofthe financialstatements.

We believe thatthe auditevidence we have obtained issufficientand appropriate to provide a basisfor
ouraudit o pinion.

www.gcmllp.com
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T the Board of Directors
Alamance Community College Foundation, Inc.

Opinion

In our opinion, the financial statements referred to above present faidy, in all materal respects, the
financial position of Alamance Community College Foundation, Inc. as of June 30, 2019 and 2018, and
the changesinitsnetassetsand itscash flows forthe yearsthen ended in accordance with accounting
prnciplesgenerally accepted in the United Statesof America.

Report on Summanzed Comparative Information

We have previously audited Alamance Community College Foundation, Inc. 2018 financial state ments,
and we expressed anunmodified auditopinion on those audited financialstatementsin ourreportdated
Novemberl, 2018. In ouropinion, the summarized comparative information presented herein asofand
for the year ended June 30, 2019 is consistent, in all material respects, with the audited financial
statements from which it hasbeen derved.

;;«_5745&..\ Gt /g’m_, Xt

Certtified Public Accountants
Buding ton, North Carlina
November7, 2019



ATAMANCE COMMUNIITY COIIEGEFOUNDATION, INC.
STATEMENTS OF INANCIALPOSIMION

June 30, 2019 and 2018

Assets

Cash and cash equivalents

Iong - term inve stme nts

Praterand Dillingham trusts
Otherreceivables

Promisesto give - net
Grantsreceivable

Cash surendervalue oflife msurance
Funds held forothers

Ttalassets
Liabilitie s

Accountspayable
Custodial funds

T tallia bilitie s

Net Assets

Witho ut d o no rre stric tio ns
With dono rre stric tio ns:
Purpo se re stric tion
Perpetualin nature

Ttalnet assets

Ttalliabilities and net assets

The accompanying notesare anintegralpart of these financial state ments.

2019 2018
$ 1,234,609 $ 902,418
11,068,740 10,749,734
1,263,637 1,285,251
26,136 1,759
61,187 87,475
1,002,612 -
8,693 9,426
219,471 234,186

$ 14,885,085 $ 13,270,249
$ - $ 27,872
219,471 234,186
219,471 262,058
653,803 711,500
6,106,440 4,714,608
7,905,371 7,682,083
14,665,614 13,008,191

$ 14,885,085 $ 13,270,249
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ATAMANCE COMMUNILY COIIEGEFOUNDATION, INC.
STATEMEN'TS O F ACTIVITIES
ForThe Years Ended June 30,2019 and 2018

Witho ut
Donor With Donor
Re stric tion Re stric tion 2019 2018

Changes in Net Assets
Revenue and othersupport:
Contrb utio ns $ 311,328 $ 1,034,511 $ 1,345,839 $ 850,165
Contrbuted goodsand sewices 163,444 1,007,474 1,170,918 84,052
Supportservices from ACC 233,768 - 233,768 224,853
Ihvestmentincome (loss) - net (11,027) 369,612 358,585 1,008,062
Misc ellaneous 5,089 131 5,220 4,847
Netassetsreleased from re stric tio ns 696,608 (696,608) - -
Ttalrevenue and othersupport 1,399,210 1,715,120 3,114,330 2,171,979
Expenses:
Stud e nt sc holarships 388,271 - 388,271 445,079
Colege work study match 75,000 - 75,000 75,000
Otherstudent support 60,325 - 60,325 52,533
Pogramsand resourcesforACC

faculty and staff 25,866 - 25,866 29,258
Othereducation-related pmgrams 640,942 - 640,942 304,083
Supportservices from ACC 193,434 - 193,434 203,133
OtherFoundation expenses 73,069 - 73,069 90,929
Ttalexpenses 1,456,907 - 1,456,907 1,200,015
hcrease (decrease) in net assets $ (57,697) $ 1,715,120 $ 1,657,423 $ 971,964
Netassets - beginning ofyear 68,708 12,939,483 13,008,191 12,036,227
Prorperiod adjustment 642,792 (642,792) - -
Netassets- beginning ofyearrestated 711,500 12,296,691 13,008,191 12,036,227
Netassets-end of year $ 653,803 $ 14,011811 $ 14,665,614 $ 13,008,191

The accompanying notesare anintegralpart ofthese financial state ments.
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Expenses:
Student sc holarships

College work study match
Otherstudent support
Pogramsand resources forACC
faculty and staff
Othereducation-related programs
Supportservices from ACC
OtherFoundation expenses

Ttalexpenses

ATAMANCE COMMUNILY COIIEGEFOUNDATION, INC.
STATEMEN'TS O F FUNCTIO NA LEXPENSES
ForThe Years Ended June 30,2019 and 2018

Program Management

Services and General 2019 2018
$ 388271 $ - $ 388271 $ 445,079
75,000 - 75,000 75,000
60,325 - 60,325 52,533
25,866 - 25,866 29,258
640,942 - 640,942 304,083
- 193,434 193,434 203,133
- 73,069 73,069 90,929
$ 1,190,404 $ 266,503 $ 1,456,907 $ 1,200,015

The accompanying notesare anintegralpart ofthese financial statements.




ATAMANCE COMMUNILY COIIEGEFOUNDATION, INC.
STATEMENTS OFCASHHOWS
ForThe Years Ended June 30,2019 and 2018

Cash FHows From Operating Activities

Increase innetassets

Adjustmentsto reconcile increase in net assets
to netcash provided by operating ac tivitie s:
Netrealized and unrealized (gain) loss on inve stme nts
Endowment c ontrb utio ns

Depreciation

Change in discount on promises to give
Alowance foruncollectible on promisesto give
Cash surendervalue oflife insurance
Changesin operating assets and liabilitie s:
Promises to give

Grantsreceivable

Accountspayable

Otherreceivables

Netcash provided by operating ac tivitie s
Cash FHows From Investing Ac tivitie s
Proceedsfrom the sale ofinve stments

Purchase of inve stments

Netcash used in inve sting ac tivitie s

Cash FHows From Financing Activities
Proceedsfrom contrbutions restricted forendowment

Netcash provided by financing ac tivitie s
Netincrease in cash
Cash - beginning ofyear

Cash -ending ofyear

The accompanying notesare anintegralpart of these financial state ments.

2019 2018
$ 1,657,423 $ 971,964
82,814 (684,725)
(283,028) (269,124)
- 283
(21) 138
1,833 (44)
733 600
24,476 (33,675)
(1,002,612) -
(27,872) 27,872
(24,377) 2,218
429,369 15,507
11,892 689,824
(392,098) (755,530)
(380,206) (65,706)
283,028 269,124
283,028 269,124
332,191 218,925
902,418 683,493
$ 1234609 $ 902,418
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ATAMANCE COMMUNITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018

Note 1: Summary of Significant Ac counting Policies

Nature of organization - Alamance Community College Foundation, Inc. (“the Foundation”) isa non profit
organization which wasformed forthe purpose of providing financial support foreducational programs
of Alamance Community College (“the College”) in the form of student scholarships, professional
development forfaculty and staff,educationalenrichment, and otherprograms.

Comparative Financial Information - The financial statements include certain prior-year summarized
comparative nformation in total, butnotbynetassetclass. Such nformation doesnot include sufficient
detail to constitute a presentation in conformity with generally accepted accounting prnciples.
Accordingly, such information should be read in conjunc tion with the Foundation’s financial state me nts
forthe yearended June 30, 2018, from which the summarized information wasderived.

Fund accounting - The accounts ofthe Foundation are maintained in accordance with principles of fund
accounting, wherebyresourcesforvarouspurmposesare classified foraccounting purposesinto fundsthat
are in accordance with activities orobjectives specified. Separate accounts are maintained foreach
fund and are reported accordingly.

Operating funds nclude resources with and without donor re stric tions. Curre ntly, funds are restricted for
scholarships and otherprograms. Endowment funds are used to account for donations stipulating that
the principalremamsintactand only the income from inve sting the principalisspent. hcome from donor
restricted endowmentsisrestricted forspecific purposes, unless available forgeneraluse asdirected by
the donor.

Use ofaccounting estimates - The preparation offinancialstate mentsin c o nformity with generallyaccepted
accounting principles requires management to make estimates and assumptions. Those estimates and
assumptions affect the reported amounts of assets and liabilities and the reported revenues and
expenses. Actualresults could differfrom those estimates.

Cash and cash equivalents - Cash and cash equivalents nclude all cash balances and highly liquid
nve stments with an original maturity of three months orless. The Foundation has credit risk e xpo sure
arsing from cash depositsin excessoffederally insured limits.

Income taxes - The Foundation is exempt from income taxes under Intemal Revenue Code Section
501(c)(3) and the applicable state tax laws. The Intemal Revenue Service has determined that the
Foundation is not a private foundation within the meaning of Section 509(a) of the Intemal Revenue
Code.

Investments - The Foundation camies investments in marketable securties with readily determinable fair
valuesin the statementoffinancialposition. Unrealized gainsare included in the change ofnetassetsin
the accompanying statement of ac tivitie s.




ATAMANCE COMMUNITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018

Note 1: Summary of Significant Ac counting Policies (continued)

Property and Equipment - Poperty and equipmentisrecorded atcostif purchased, orfairmarket value at
date of gift if donated. Renovations and significant immprovements to existing structures are capitalized.
Minorreplacementsand repaisare expensed asincurned.

Depreciation - The cost of property and equipmentisdepreciated overthe assets’ estimated useful lives
using the straight-lne method. Depreciation for the years ending June 30, 2019 and 2018 was $0 and
$283, respectively.

Advertising - The Foundation expenses advertising costs asincurred. Thtaladvertising costs forthe years
ended June 30,2019 and 2018 were $149 and $245, respec tively.

Functional allocation of expenses - The costs of program and supporting services activities have been
summarized on a functional basis in the statements of ac tivities. The statements of func tional expenses
present the natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting servicesbenefited.

Net assets - Net assets, revenues, gains, and losses are classified based on the existence orabsence of
donorimposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net assets without donorrestrictions - Net assets avaiable foruse in generaloperations and not subject
to dono rre stric tio ns.

Netassetswith donorrestric tions- Contributionsrestricted by donorsare reported asincreasesin netassets
witho ut d o no rre stric tio ns if the re stric tionsexpire (ie., when a stipulated time re stric tion endsora purpo se
restriction is accomplished) in the year m which the revenue is recognized. All other dono rre stric te d
contributions are reported asincreasesin net assets with donor restric tions, depending on the nature of
the re stric tions. When the re stric tions e xpire, net assets with donorre stric tions are reclassified to net assets
without donor restrictions and reported in the statements of activities as net assets released from
re stric tio ns.

Change in accounting principle - On August 18, 2016, FASBissued Accounting Standards Update (ASU) 2016-
14, No t-for-Pro fit Entities (Topic 958) - Presentation of Financial State me nts of Not-for-Profit Entitie s. The
update addresses the complexity and understandability of net asset classification, deficiencies in
imformation about liquidity and availability of resources, and the lack of consistency in the type of
mformation provided about expenses and investment retum. We have implemented ASU 2016-14 and
have adjusted the presentation in these financial statements accordingly. The ASU has been applied
retrospectively to allperiods presented.
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ATAMANCE COMMUNITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018

Note 2: Available Resources and Liquidity

The following reflectsthe Foundation’sfinancialassetsasofyearend,reduced by amountsnotavailable
forgeneraluse due to donorimposed re stric tio ns.

2019 2018
Cash and cash equivalents $ 1,234,609 $ 902,419
Inve stments 12,332,377 12,034,985
Promisesto give —receivable in lessthan one year 55,552 60,023
13,622,538 12,997,427
Iessassetsto fund donorre stric tio ns (13.009.,199) (12,296.691)

$ 613,339 $ 700,736

The Foundation mutinely receives support from various donors that is more than sufficient to fund
operating expenses. Furthermore, managementand the Board outinely monitorsupport through review
ofthe annualbudget.

Note 3: Property and Equipment

The following isa summary of costsand the accumulated depreciation at June 30, 2019 and 2018:

2019 2018
Equipment and fumiture $ 34,621 $ 34,621
Iessaccumulated depreciation (34.621) (34.621)
$ - 3 -

Note 4: Donated Materxals, Facilities and Services

The Foundation receives donated services, materials and facilties from the College. Services, materals,
and faciltiesare reported atfairmarket value asofthe date ofgift. The estimated value of these items
hasbeen reflected in the accompanying financial statements as in-kind donations with a like amount
included in expenses. In-kind donations from the College reflected in the financial statements are as
follows:

2019 2018
Administra tive $ 193,434  $ 203,133
Othereducation-related programs 40,334 21,720
Ttalsupport services $ 233,768  $ 224,853
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ATAMANCE COMMUNITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018

Note 5: Cash SuirenderValue oflLife Insurance

The Foundation is the beneficiary of certain whole lfe insurance policies donated by Foundation
supporters. The policies have aggregate death benefits forthe yearsended June 30, 2019 and 2018 of
$44,000 with an aggregate cash sumendervalue of $8,693 and $9,426, respectively.

Note 6: Promises to Give
Promisesto give,lessan allowance foruncollectble items, are recorded at theirfairvalue with amounts

due laterthanone yearatpresentvalue ofestimated future cash flows. Promisesto give atJune 30,2019
and 2018 are asfollows:

2019 2018
Inve st in the Pro mise $ 15,000 $ 35,800
CampusCampaign 45,677 44,223
Trb ute 4,000 9.130
64.677 89,153
Receivable in lessthan one year 55,552 60,023
Receivable in one to five years 9,125 29,130
Ttalunconditional promisesto give 64,677 89,153
Iessdiscountsto net present value (disc ount rate
atJune 30,2019 and 2018, was 1.04% and .80%,
respectively) (249) (270)
Iessalowance foruncollectble promisesto give (3.241) (1,408)
Netunconditional promisesto give $ 61,187 $ 87,475

Note 7: Grant Receivable

The Foundation is the beneficiary of a grant payable over an undetermimed term for the purchase of
laboratory equipment and supplies forthe College’s Biotechnology Centerof Excellence. The balance
ofthe grantreceivable asofJune 30,2019 and 2018 was $1,002,612 and $0, respec tively.

Note 8: Praterand Dillingham Trusts

The Foundation is the beneficiary of the Ewood Prater Alamance Community College Scholarship
Endowment and the J C and Fran Dilingham Endowment administered by the Alamance Community
Foundation. All assets held by the Alamance Community Foundation are subject to variance power
which allowsthe Board of Directorsofthe Alamance Community Foundation to modify any restric tionsor
conditions on the distrbution ofassetsforany specified chartable purpose orto specified organizations,
if in their sole judgment such restriction becomes, in effect, unnecessary, mcapable of fulfilment or
inc o nsiste nt with the chartable needsofthe area served by the Foundation.
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ATAMANCE COMMUNITY COIIEGEFOUNDATION, INC.

NO'IES TO INANCIALSTATEMENTS

June 30,2019 and 2018

Note 8: Praterand Dillingham Endowments (continued)

The Foundation receives an annual distrbution from the endowments to use forawarding sc holarships.
Forthe years 2019 and 2018, the distribution approximated 4.0% ofthe endowmentbalance. As of June
30,2019 and 2018, the beneficialinte re stin the endowmentswere $1,263,637 and $1,285,251, respec tive ly.

The table below setsforth a summary ofchangesin the fairvalue ofthe Foundation's Endo wme nts forthe

yearsended June 30,2019 and 2018, respectively:

Balance asofduly 1,2017
Contrb utio ns

Investment income - net
Disb urse me nts

Balance asofdJune 30,2018
Contrb utio ns
Investmentincome - net
Disb urse me nts

Balance asofdJune 30,2019

Note 9: Investments

Purmpo se

Pepe tuity Ttal

$ 414,644 $ 796,752 $ 1,211,396

- 30,950 30,950
89,069 - 89,069
(46.164) - (46,164)

$ 457,549  $ 827,702 $ 1,285,251

25,716 - 25,716
(47.330) - (47,330)

$ 435,935 $ 827,702 $ 1,263,637

Investments held and managed by the Foundation are reported atfarmarket value asofJune 30,2019

and 2018. Due to market fluc tuations, the stated valuesmay vary.

The following isa summary ofinvestmentsclassified by majortype atJune 30,2019 and 2018:

2019
Cost Marke t
Fixed income $ 3,207,555 $ 3,302,340
Eq uitie s 5,615,764 7,766,400
Ttal $ 8,823,319 $11,068,740

Inve stment income consists of the following:

Dividends and interest, netofexpenses
Netrealized and unrealized gains (lo sse s)

Ttalinve stment inc ome

2018

Cost Market

$ 2,639,741 $ 3,162,639
5,684,153 7,587,095

$ 8223894 $ 10,749,734

2019 2018

$ 441,399 $ 323,337
(82,814) 684,726

$ 358,585 $ 1,008,062

Investment advisory fees totaled $66,312 and $70,727 for the years ended June 30, 2019 and 2018,

respectively.
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ATAMANCE COMMUNIITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018

Note 10: Custodial Funds

In 2015, The Foundationbecame the custodianofcertain inve stmentsheld forthe benefitofthe College,
provided as a donation through the Rebecca S Thigpen estate. The fair market value of the account
was $219,471 and $234,186 asofdJune 30,2019 and 2018, respec tively.

Note 11: FairValue Measurement

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC), Fair Value
Me asure me ntsand Disclosure s, establishesa frameworkformeasuring fairvalue. Thatframeworkprovides
fair value hierarchy that prioritizes the inputs to valuation tec hniques used to measure fair value. The
hierarchy gives the highe st priority to unadjusted quoted prices in active markets foridentical assetsor
labilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3 me a sure me nts).
The three levelsofthe fairvalue hierarc hy under FASBASC 820 are described asfollows:

Ievell: Observable nputsthatreflect quoted prices (unadjusted) foridentic al assets orliabilitie s in
active markets.

Ievel2: Observable inputs other than Ievel 1 prices, such as quoted prices for similar assets or
Labilitie s, orotherimputsthatare observable orcanbe cormoborated byobservable market
data forsubstantially the fullterm ofthe assets orlabilities.

Ievel3: Unobservable inputs that are supported by little orno market activity. Ievel 3 assets are
those whose values are determined wusing pricing models, discounted cash flow
methodologies, or similar techniques with significant unobservable inputs, as wel as
instruments for which the determmation of fair value requires significant judgement or
e stim a tio n.

The asset’'sorliability’s fairvalue me asurement level within the fairvalue hierarchy isbased on the lowest
levelof any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use ofobservable inputs and minimize the use of unobservable nputs.

The following isa description ofthe valuation methodologiesused forassets measured atfairvalue:

Common stocks, corporate bonds, and US. govemment securities: Value at the closing price reported
on the active market on which the individualsecurities are traded.

Mutualfunds: Valued atthe netassetvalue of sharesheld by the Foundation at yearend.
Promisesto give: Discounted to approximate fairvalue.

Trust funds: Valued at fairvalue by discounting the related cash flowsbased on cument yields of similar
mstrume nts with comparable durations considerng the credit-wo rthine ss o f the issuers.

There have been no changesin the methodology used at June 30,2019 and 2018.

The methodsdescribed above may produce a fairvalue calculation that may notbe indicative of net
realizable value orreflective of future fairvalues. Furthermore, while the Foundation believesits valuation
methods are approprate and consistent with other market participants, the use of different
methodologies orassumptions to determine the fairvalue of certain financial nstruments could result in
a different fairvalue measurement at the reporting date.

14




ATAMANCE COMMUNIITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018

Note 11: FairValue Measurement (c ontinued)

The following table setsforth by level, within the fairvalue hierarc hy, the Foundation'sassetsat fairvalue
asofdJune 30,2019:

Ievell Ievel2 Ievel3 Ttal
Mutual funds:
Fixed income $ 3,302,340 $ - $ - $ 3,302,340
Eq uitie s 7,766,400 - - 7,766,400
Trust fund s - 1,263,637 - 1,263,637
Promisesto give, net - - 61,187 61,187
Ttalassetsat fairvalue $ 11,068,740 $ 1,263,637 $ 61,187 $ 12,393,564

The following table sets forth by level, within the fairvalue hierarc hy, the Foundation'sassets at fairvalue
asofdJune 30,2018:

Ievell Ievel2 Ievel3 Ttal
Mutual funds:
Fixed income $ 3,162,639 $ - $ - $ 3,162,639
Eq uitie s 7,587,095 - - 7,587,095
Tust funds - 1,285,251 - 1,285,251
Promisesto give, net - - 87,475 87.475
Ttalassetsatfairvalue $ 10,749,734 $ 1,285,251 $ 87,475 $ 12,122.460

Ievel3 Gamsand Iosses

The table below sets forth a summary of changes in the fairvalue of the Foundation's Ilevel 3 assets for
the yearended June 30, 2019:

Balance,beginning of year $ 87,475
New pledges, payments, and disc ounts -net (26,288)
Balance,end ofyear $ 61,187

The table below sets forth a summary of changesin the fairvalue of the Foundation's Ievel 3 assets for
the yearended June 30, 2018:

Balance,beginning of year $ 53,893
New pledges, payments, and disc ounts - net 33,582
Balance,end ofyear $ 87,475
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ATAMANCE COMMUNIITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018
Note 12: Net Assets With Donor Re stric tions

Net assets with donorre stric tions are restricted forthe following purposesorperiods:

Net assets with a restricted purpose are available for scholarships, college work study, and other
educationalprogramsand totaled $6,106,440 and $4,714,608 as of June 30, 2019 and 2018, respec tively.

Net assets to be held in perpetuity consist of academic, program, memonal, and varous other
endowment fundsand totaled $7,905,371 and $7,582,083 asofJune 30,2019 and 2018, respec tively.

Net assets were released from donorrestrictions by inc umng expenses satisfying the restricted purpose
specified by the donorsasfollows forthe yearsended June 30,2019 and 2018.

2019 2018
Student sc holarships $ 274,732 $ 319,990
Otherstudent suppornt 16,900 13,212
Othereducationrelated programs 402,086 226,597
OtherFoundation expenses 2,890 3,430
ThtalNet Assets Release $ 696,608 $ 563,229

Note 13: Related Party Transactions

Foundation Direc tors conduc t transac tions with the Foundation that occurwithin a nomalcontrbutoror
supplierrelationship, on termsand conditionsno more favorable than those with which itisreasonable to
expectthe entity would have adopted ifdealing with the Directoratam'slength in similarcirc umstances.
The se transactions include the following and have been quantified below where the transactions are
considered likely to be of interest to users ofthe financial state ments:

Direc tors' contrbutionsand donationsto the Foundation and itsendowmentstotaled $68,771 and $56,614
forthe yearsended June 30,2019 and 2018, respectively.

Note 14: Func tional Expenses

The financial statements report certain categories of expenses that are attrbuted to more than one
program or suppornting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated include salaries and related benefits, and
msurance, which are part of the support services from ACC lne item in the statements of functional
expenses. They are allallocated based on estimates of time and effort, as the only space used by the
Foundationisoffice space and time spent determmines the use ofthatarea.

Note 15: Subse quent Eve nts

The Foundation has evaluated events and transactions that occunmed between June 30, 2019 and
November7,2019, whichisthe date thatthe financialstatementswere available to be issued, forpossible
recognition ordisc losure in the financial state ments.
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ATAMANCE COMMUNIITY COIIEGEFOUNDATION, INC.
NOTES TO AINANCIALSTATEMENTS
June 30,2019 and 2018

Note 16: Prior Period Adjustment

The accompanying financial statements have been restated to reflect an increase of $642,792 of net
assets without donor restriction, based on a comprehensive evaluation of prior years’ contributions by
donors. Thisamountre pre se ntsthe cumulative nvestmenteamingsofendowed fundsgifted in prioryears
which pemmit eamings to be used without restriction. Net assets with donor restriction have been
decreased by this same amount.
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