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INDEPENDENT AUDITORS’ REPORT 

 
No ve mb e r 7, 2019 

 

To  the  Bo a rd  o f Dire c to rs 

Ala ma nc e  Co mmunity Co lle g e  Fo und a tio n, Inc .  

G ra ha m, No rth Ca ro lina  

 

We  ha ve  a ud ite d  the  a c c o mp a nying  fina nc ia l sta te me nts o f Ala ma nc e  Co mmunity Co lle g e  Fo und a tio n, 

Inc . (a  no np ro fit o rg a niza tio n), whic h c o mp rise  the  sta te me nts o f fina nc ia l p o sitio n a s o f June  30, 2019 

a nd  2018, a nd  the  re la te d  sta te me nts o f a c tivitie s, func tio na l e xpe nse s, a nd  c a sh flo ws fo r the  ye a rs the n 

e nde d , a nd  the  re la te d  no te s to  the  fina nc ia l sta te me nts.  

 
Manage me nt's Re sponsibility for the  Financ ial State me nts  

 

Ma na g e me nt is re sp o nsib le  fo r the  p re p a ra tio n a nd  fa ir p re se nta tio n o f the se  fina nc ia l sta te me nts in 

a c c o rd a nc e  with the  a c c o unting  p rinc ip le s g e ne ra lly a c c e p te d  in the  Unite d  Sta te s o f Ame ric a ; this 

inc lude s the  d e sig n, imp le me nta tio n, a nd  ma inte na nc e  o f inte rna l c o ntro l re le va nt to  the  p re pa ra tio n 

a nd  fa ir p re se nta tio n o f fina nc ia l sta te me nts tha t a re  fre e  fro m ma te ria l missta te me nt, whe the r d ue  to  

fra ud  o r e rro r. 

 
Auditors’ Re sponsibility  

 

Our re sp o nsib ility is to  e xp re ss a n o p inio n o n the se  fina nc ia l sta te me nts b a se d  o n o ur a ud its.  We  

c o nd uc te d  o ur a ud its in a c c o rd a nc e  with a ud iting  sta nd a rds g e ne ra lly a c c e p te d  in the  Unite d  Sta te s o f 

Ame ric a .  Tho se  sta nd a rd s re q uire  tha t we  p la n a nd  p e rfo rm the  a ud its to  o b ta in re a so na b le  a ssura nc e  

a b o ut whe the r the  fina nc ia l sta te me nts a re  fre e  fro m ma te ria l missta te me nt. 

 

An a ud it invo lve s p e rfo rming  p ro c e d ure s to  o b ta in a ud it e vid e nc e  a b o ut the  a mo unts a nd  d isc lo sure s in 

the  fina nc ia l sta te me nts.  The  p ro c e d ure s se le c te d  de pe nd  o n the  a ud ito rs’  jud g me nt, inc lud ing  the  

a sse ssme nt o f the  risks o f ma te ria l missta te me nt o f the  fina nc ia l sta te me nts, whe the r due  to  fra ud  o r e rro r.  

In ma king  tho se  risk a sse ssme nts, the  a ud ito rs c o nsid e r inte rna l c o ntro l re le va nt to  the  e ntity's p re pa ra tio n 

a nd  fa ir p re se nta tio n o f the  fina nc ia l sta te me nts in o rd e r to  de sig n a ud it p ro c e d ure s tha t a re  a p pro p ria te  

in the  c irc umsta nc e s, b ut no t fo r the  purp o se  o f e xp re ssing  a n o p inio n o n the  e ffe c tive ne ss o f the  e ntity's 

inte rna l c o ntro l.  Ac c o rd ing ly, we  e xp re ss no  suc h o p inio n.  An a ud it a lso  inc lud e s e va lua ting  the  

a p p ro p ria te ne ss o f a c c o unting  p o lic ie s use d  a nd  the  re a so na b le ne ss o f sig nific a nt a c c o unting  e stima te s 

ma d e  b y ma na g e me nt, a s we ll a s e va lua ting  the  o ve ra ll p re se nta tio n o f the  fina nc ia l sta te me nts. 

 

We  b e lie ve  tha t the  a ud it e vid e nc e  we  ha ve  o b ta ine d  is suffic ie nt a nd  a p p ro p ria te  to  p ro vid e  a  b a sis fo r 

o ur a ud it o p inio n.  

 

 

 

Gillia m Co b le  & Mo se r, LLP is a  me mb e r o f Allinia l Glo b a l, a n a sso c ia tio n o f le g a lly inde pe nde nt firms. 

813 Cha pe l Hill Ro a d  • PO Bo x 621 • Burling to n, NC 27216-0621 • 336.227.6283 • Fa x 336.227.9952 

301 No rth Elm Stre e t, Suite  400 • Gre e nsb o ro , NC 27401-2290 • 336.230.0350 • Fa x 336.230.0888 

The Knowledge  To Help You Suc c eed

www.gc mllp.c om 
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To  the  Bo a rd  o f Dire c to rs 

Ala ma nc e  Co mmunity Co lle g e  Fo und a tio n, Inc .  

Opinion 

In o ur o p inio n, the  fina nc ia l sta te me nts re fe rre d  to  a b o ve  p re se nt fa irly, in a ll ma te ria l re sp e c ts, the  

fina nc ia l p o sitio n o f Ala ma nc e  Co mmunity Co lle g e  Fo unda tio n, Inc . a s o f June  30, 2019 a nd  2018, a nd  

the  c ha ng e s in its ne t a sse ts a nd  its c a sh flo ws fo r the  ye a rs the n e nde d  in a c c o rd a nc e  with a c c o unting  

p rinc ip le s g e ne ra lly a c c e p te d  in the  Unite d  Sta te s o f Ame ric a . 

Re port on Summarize d Comparative  Information 

We  ha ve  p re vio usly a ud ite d  Ala ma nc e  Co mmunity Co lle g e  Fo und a tio n, Inc . 2018 fina nc ia l sta te me nts, 

a nd  we  e xp re sse d  a n unmo d ifie d  a ud it o p inio n o n tho se  a ud ite d  fina nc ia l sta te me nts in o ur re p o rt d a te d  

No ve mb e r 1, 2018.  In o ur o p inio n, the  summa rize d  c o mp a ra tive  info rma tio n p re se nte d  he re in a s o f a nd  

fo r the  ye a r e nd e d  June  30, 2019 is c o nsiste nt, in a ll ma te ria l re spe c ts, with the  a ud ite d  fina nc ia l 

sta te me nts fro m whic h it ha s b e e n d e rive d .  

Ce rtifie d  Pub lic  Ac c o unta nts 

Burling to n, No rth Ca ro lina  

No ve mb e r 7, 2019 



ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION

June  30, 2019 a nd  2018

2019 2018

Asse ts

Ca sh a nd  c a sh e q uiva le nts 1,234,609$       902,418$          

Lo ng  - te rm inve stme nts 11,068,740 10,749,734

Pra te r a nd  Dilling ha m trusts 1,263,637 1,285,251

Othe r re c e iva b le s 26,136              1,759

Pro mise s to  g ive  - ne t 61,187 87,475

Gra nts re c e iva b le 1,002,612 -                       

Ca sh surre nde r va lue  o f life  insura nc e 8,693 9,426

Funds he ld  fo r o the rs 219,471            234,186            

To ta l a sse ts 14,885,085$     13,270,249$     

Liabilitie s

Ac c o unts pa ya b le -$                     27,872$            

Custo d ia l funds 219,471            234,186            

To ta l lia b ilitie s 219,471            262,058            

Ne t Asse ts

Witho ut do no r re stric tio ns 653,803            711,500

With do no r re stric tio ns:

Purpo se  re stric tio n 6,106,440         4,714,608

Pe rpe tua l in na ture 7,905,371         7,582,083         

To ta l ne t a sse ts 14,665,614       13,008,191       

To ta l lia b ilitie s a nd  ne t a sse ts 14,885,085$     13,270,249$     

The  a c c o mpa nying  no te s a re  a n inte g ra l pa rt o f the se  fina nc ia l sta te me nts.
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENTS OF ACTIVITIES

Fo r The  Ye a rs Ende d  June  30, 2019 a nd  2018

Witho ut 

Do no r 

Re stric tio n

With Do no r 

Re stric tio n 2019 2018

Change s in Ne t Asse ts

Re ve nue  a nd  o the r suppo rt:

Co ntrib utio ns 311,328$       1,034,511$       1,345,839$      850,165$       

Co ntrib ute d  g o o ds a nd  se rvic e s 163,444 1,007,474 1,170,918        84,052

Suppo rt se rvic e s fro m ACC 233,768 -                       233,768           224,853

Inve stme nt inc o me  (lo ss) - ne t (11,027) 369,612            358,585           1,008,062      

Misc e lla ne o us 5,089 131                   5,220               4,847

Ne t a sse ts re le a se d  fro m re stric tio ns 696,608         (696,608)          -                       -                     

To ta l re ve nue  a nd  o the r suppo rt 1,399,210      1,715,120         3,114,330        2,171,979      

Expe nse s:

Stude nt sc ho la rships 388,271         -                       388,271 445,079

Co lle g e  wo rk study ma tc h 75,000           -                       75,000 75,000

Othe r stude nt suppo rt 60,325           -                       60,325 52,533

Pro g ra ms a nd  re so urc e s fo r ACC

  fa c ulty a nd  sta ff 25,866           -                       25,866 29,258

Othe r e duc a tio n-re la te d  pro g ra ms 640,942         -                       640,942 304,083

Suppo rt se rvic e s fro m ACC 193,434         -                       193,434 203,133

Othe r Fo unda tio n e xpe nse s 73,069           -                       73,069             90,929           

To ta l e xpe nse s 1,456,907      -                       1,456,907        1,200,015      

Inc re a se  (de c re a se ) in ne t a sse ts (57,697)$        1,715,120$       1,657,423$      971,964$       

Ne t a sse ts - b e g inning  o f ye a r 68,708           12,939,483       13,008,191      12,036,227    

Prio r pe rio d  a d justme nt 642,792         (642,792)          -                       -                     

Ne t a sse ts - b e g inning  o f ye a r re sta te d 711,500         12,296,691       13,008,191      12,036,227    

Ne t a sse ts - e nd  o f ye a r 653,803$       14,011,811$     14,665,614$    13,008,191$  

The  a c c o mpa nying  no te s a re  a n inte g ra l pa rt o f the se  fina nc ia l sta te me nts.
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

Fo r The  Ye a rs Ende d  June  30, 2019 a nd  2018

Pro g ra m 

Se rvic e s

Ma na g e me nt 

a nd  Ge ne ra l 2019 2018

Expe nse s:

Stude nt sc ho la rships 388,271$       -$                       388,271$       445,079$       

Co lle g e  wo rk study ma tc h 75,000           -                         75,000 75,000

Othe r stude nt suppo rt 60,325           -                         60,325 52,533

Pro g ra ms a nd  re so urc e s fo r ACC

  fa c ulty a nd  sta ff 25,866           -                         25,866 29,258

Othe r e duc a tio n-re la te d  pro g ra ms 640,942 -                         640,942 304,083

Suppo rt se rvic e s fro m ACC -                    193,434             193,434 203,133

Othe r Fo unda tio n e xpe nse s -                    73,069               73,069           90,929           

To ta l e xpe nse s 1,190,404$    266,503$           1,456,907$    1,200,015$    

The  a c c o mpa nying  no te s a re  a n inte g ra l pa rt o f the se  fina nc ia l sta te me nts.
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENTS OF CASH FLOWS

Fo r The  Ye a rs Ende d  June  30, 2019 a nd  2018

2019 2018

Cash Flows From Ope rating  Ac tivitie s

Inc re a se  in ne t a sse ts 1,657,423$       971,964$          

Ad justme nts to  re c o nc ile  inc re a se  in ne t a sse ts 

 to  ne t c a sh pro vide d  b y o pe ra ting  a c tivitie s:

Ne t re a lize d  a nd  unre a lize d  (g a in) lo ss o n inve stme nts 82,814              (684,725)          

Endo wme nt c o ntrib utio ns (283,028)          (269,124)          

De pre c ia tio n -                       283                   

Cha ng e  in d isc o unt o n pro mise s to  g ive (21)                   138                   

Allo wa nc e  fo r unc o lle c tib le  o n pro mise s to  g ive 1,833                (44)                   

Ca sh surre nde r va lue  o f life  insura nc e 733                   600                   

Cha ng e s in o pe ra ting  a sse ts a nd  lia b ilitie s:

Pro mise s to  g ive 24,476              (33,675)            

Gra nts re c e iva b le (1,002,612)       -                       

Ac c o unts pa ya b le (27,872)            27,872              

Othe r re c e iva b le s (24,377)            2,218                

Ne t c a sh pro vide d  b y o pe ra ting  a c tivitie s 429,369            15,507              

Cash Flows From Inve sting  Ac tivitie s

Pro c e e ds fro m the  sa le  o f inve stme nts 11,892              689,824            

Purc ha se  o f inve stme nts (392,098)          (755,530)          

Ne t c a sh use d  in inve sting  a c tivitie s (380,206)          (65,706)            

Cash Flows From Financ ing  Ac tivitie s

Pro c e e ds fro m c o ntrib utio ns re stric te d  fo r e ndo wme nt 283,028            269,124            

Ne t c a sh pro vide d  b y fina nc ing  a c tivitie s 283,028            269,124            

Ne t inc re a se  in c a sh 332,191            218,925            

Ca sh - b e g inning  o f ye a r 902,418            683,493            

Ca sh - e nd ing  o f ye a r 1,234,609$       902,418$          

The  a c c o mpa nying  no te s a re  a n inte g ra l pa rt o f the se  fina nc ia l sta te me nts.
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 
Note  1: Summary of Signific ant Ac c ounting  Polic ie s 

 

Nature  of organization - Ala ma nc e  Co mmunity Co lle g e  Fo unda tio n, Inc . (“ the  Fo und a tio n” ) is a  no n p ro fit 

o rg a niza tio n whic h wa s fo rme d  fo r the  p urp o se  o f p ro vid ing  fina nc ia l sup p o rt fo r e d uc a tio na l p ro g ra ms 

o f Ala ma nc e  Co mmunity Co lle g e  (“ the  Co lle g e ” ) in the  fo rm o f stud e nt sc ho la rship s, p ro fe ssio na l 

d e ve lo p me nt fo r fa c ulty a nd  sta ff, e d uc a tio na l e nric hme nt, a nd  o the r p ro g ra ms.  

 

Comparative  Financ ia l Information - The  fina nc ia l sta te me nts inc lud e  c e rta in p rio r-ye a r summa rize d  

c o mp a ra tive  info rma tio n in to ta l, b ut no t b y ne t a sse t c la ss.  Suc h info rma tio n d o e s no t inc lude  suffic ie nt 

d e ta il to  c o nstitute  a  p re se nta tio n in c o nfo rmity with g e ne ra lly a c c e p te d  a c c o unting  p rinc ip le s.  

Ac c o rd ing ly, suc h info rma tio n sho uld  b e  re a d  in c o njunc tio n with the  Fo und a tio n’ s fina nc ia l sta te me nts 

fo r the  ye a r e nde d  June  30, 2018, fro m whic h the  summa rize d  info rma tio n wa s d e rive d .  

 

Fund ac c ounting  - The  a c c o unts o f the  Fo und a tio n a re  ma inta ine d  in a c c o rd a nc e  with p rinc ip le s o f fund  

a c c o unting , whe re b y re so urc e s fo r va rio us p urp o se s a re  c la ssifie d  fo r a c c o unting  p urp o se s into  fund s tha t 

a re  in a c c o rd a nc e  with a c tivitie s o r o b je c tive s sp e c ifie d .  Se p a ra te  a c c o unts a re  ma inta ine d  fo r e a c h 

fund  a nd  a re  re p o rte d  a c c o rd ing ly. 

 

Op e ra ting  fund s inc lude  re so urc e s with a nd  witho ut d o no r re stric tio ns.  Curre ntly, fund s a re  re stric te d  fo r 

sc ho la rship s a nd  o the r pro g ra ms.  End o wme nt fund s a re  use d  to  a c c o unt fo r d o na tio ns stipula ting  tha t 

the  p rinc ip a l re ma ins inta c t a nd  o nly the  inc o me  fro m inve sting  the  p rinc ip a l is spe nt.  Inc o me  fro m do no r-

re stric te d  e nd o wme nts is re stric te d  fo r sp e c ific  p urp o se s, unle ss a va ila b le  fo r g e ne ra l use  a s d ire c te d  b y 

the  d o no r. 

 

Use  of ac c ounting  e stimate s - The  p re p a ra tio n o f fina nc ia l sta te me nts in c o nfo rmity with g e ne ra lly a c c e p te d  

a c c o unting  p rinc ip le s re q uire s ma na g e me nt to  ma ke  e stima te s a nd  a ssumptio ns.  Tho se  e stima te s a nd  

a ssumptio ns a ffe c t the  re p o rte d  a mo unts o f a sse ts a nd  lia b ilitie s a nd  the  re p o rte d  re ve nue s a nd  

e xp e nse s. Ac tua l re sults c o uld  d iffe r fro m tho se  e stima te s.  

 

Cash and c a sh e quiva le nts - Ca sh a nd  c a sh e q uiva le nts inc lud e  a ll c a sh b a la nc e s a nd  hig hly liq uid  

inve stme nts with a n o rig ina l ma turity o f thre e  mo nths o r le ss.  The  Fo und a tio n ha s c re d it risk e xp o sure  

a rising  fro m c a sh d e p o sits in e xc e ss o f fe d e ra lly insure d  limits. 

 

Inc ome  taxe s - The  Fo und a tio n is e xe mp t fro m inc o me  ta xe s unde r Inte rna l Re ve nue  Co de  Se c tio n 

501(c )(3) a nd  the  a p p lic a b le  sta te  ta x la ws.  The  Inte rna l Re ve nue  Se rvic e  ha s de te rmine d  tha t the  

Fo und a tio n is no t a  p riva te  fo und a tio n within the  me a ning  o f Se c tio n 509(a ) o f the  Inte rna l Re ve nue  

Co d e . 

 

Inve stme nts - The  Fo unda tio n c a rrie s inve stme nts in ma rke ta b le  se c uritie s with re a d ily d e te rmina b le  fa ir 

va lue s in the  sta te me nt o f fina nc ia l p o sitio n.  Unre a lize d  g a ins a re  inc lud e d  in the  c ha ng e  o f ne t a sse ts in 

the  a c c o mp a nying  sta te me nt o f a c tivitie s. 
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 
Note  1: Summary of Signific ant Ac c ounting  Polic ie s (c ontinue d) 

 

Prope rty and Equipme nt - Pro p e rty a nd  e q uip me nt is re c o rde d  a t c o st if p urc ha se d , o r fa ir ma rke t va lue  a t 

d a te  o f g ift if d o na te d . Re no va tio ns a nd  sig nific a nt imp ro ve me nts to  e xisting  struc ture s a re  c a p ita lize d . 

Mino r re p la c e me nts a nd  re p a irs a re  e xp e nse d  a s inc urre d .  

 

De pre c iation - The  c o st o f p ro p e rty a nd  e q uipme nt is d e p re c ia te d  o ve r the  a sse ts’  e stima te d  use ful live s 

using  the  stra ig ht-line  me tho d .  De pre c ia tio n fo r the  ye a rs e nd ing  June  30, 2019 a nd  2018 wa s $0 a nd  

$283, re sp e c tive ly. 

 

Adve rtising  - The  Fo und a tio n e xpe nse s a dve rtising  c o sts a s inc urre d .  To ta l a dve rtising  c o sts fo r the  ye a rs 

e nde d  June  30, 2019 a nd  2018 we re  $149 a nd  $245, re sp e c tive ly. 

 

Func tional a lloc ation of e xpe nse s - The  c o sts o f p ro g ra m a nd  sup p o rting  se rvic e s a c tivitie s ha ve  b e e n 

summa rize d  o n a  func tio na l b a sis in the  sta te me nts o f a c tivitie s. The  sta te me nts o f func tio na l e xp e nse s 

p re se nt the  na tura l c la ssific a tio n d e ta il o f e xp e nse s b y func tio n. Ac c o rd ing ly, c e rta in c o sts ha ve  b e e n 

a llo c a te d  a mo ng  the  p ro g ra ms a nd  sup p o rting  se rvic e s b e ne fite d .  

 

Ne t asse ts - Ne t a sse ts, re ve nue s, g a ins, a nd  lo sse s a re  c la ssifie d  b a se d  o n the  e xiste nc e  o r a b se nc e  o f 

d o no r-imp o se d  re stric tio ns. Ac c o rd ing ly, ne t a sse ts a nd  c ha ng e s the re in a re  c la ssifie d  a nd  re p o rte d  a s 

fo llo ws:  

 

Ne t a sse ts witho ut d o no r re stric tio ns - Ne t a sse ts a va ila b le  fo r use  in g e ne ra l o p e ra tio ns a nd  no t sub je c t 

to  d o no r re stric tio ns.  

 

Ne t a sse ts with d o no r re stric tio ns - Co ntrib utio ns re stric te d  b y d o no rs a re  re p o rte d  a s inc re a se s in ne t a sse ts 

witho ut d o no r re stric tio ns if the  re stric tio ns e xp ire  (i.e ., whe n a  stip ula te d  time  re stric tio n e nd s o r a  p urp o se  

re stric tio n is a c c o mp lishe d ) in the  ye a r in whic h the  re ve nue  is re c o g nize d . All o the r d o no r-re stric te d  

c o ntrib utio ns a re  re p o rte d  a s inc re a se s in ne t a sse ts with d o no r re stric tio ns, d e p e nd ing  o n the  na ture  o f 

the  re stric tio ns. Whe n the  re stric tio ns e xp ire , ne t a sse ts with do no r re stric tio ns a re  re c la ssifie d  to  ne t a sse ts 

witho ut d o no r re stric tio ns a nd  re po rte d  in the  sta te me nts o f a c tivitie s a s ne t a sse ts re le a se d  fro m 

re stric tio ns.  

 

Change  in ac c ounting  princ iple  - On Aug ust 18, 2016, FASB issue d  Ac c o unting  Sta nd a rd s Up d a te  (ASU) 2016-

14, No t-fo r-Pro fit Entitie s (To p ic  958) - Pre se ntatio n o f Financ ial State me nts o f No t-fo r-Pro fit Entitie s. The  

up d a te  a dd re sse s the  c o mp le xity a nd  und e rsta nd a b ility o f ne t a sse t c la ssific a tio n, d e fic ie nc ie s in 

info rma tio n a b o ut liq uid ity a nd  a va ila b ility o f re so urc e s, a nd  the  la c k o f c o nsiste nc y in the  typ e  o f 

info rma tio n p ro vid e d  a b o ut e xp e nse s a nd  inve stme nt re turn. We  ha ve  imp le me nte d  ASU 2016-14 a nd  

ha ve  a d juste d  the  p re se nta tio n in the se  fina nc ia l sta te me nts a c c o rd ing ly. The  ASU ha s b e e n a p p lie d  

re tro spe c tive ly to  a ll p e rio d s p re se nte d .  
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 
Note  2: Available  Re sourc e s and Liquidity 

 

The  fo llo wing  re fle c ts the  Fo und a tio n’ s fina nc ia l a sse ts a s o f ye a r-e nd , re d uc e d  b y a mo unts no t a va ila b le  

fo r g e ne ra l use  d ue  to  do no r-imp o se d  re stric tio ns. 

 

  2019   2018  

 

Ca sh a nd  c a sh e q uiva le nts $  1,234,609 $ 902,419 

Inve stme nts   12,332,377  12,034,985 

Pro mise s to  g ive  – re c e iva b le  in le ss tha n o ne  ye a r   55,552   60,023 

 

  13,622,538   12,997,427 

Le ss a sse ts to  fund  d o no r re stric tio ns (13,009,199)  (12,296,691) 

 

 $  613,339 $ 700,736 

 

The  Fo und a tio n ro utine ly re c e ive s sup p o rt fro m va rio us d o no rs tha t is mo re  tha n suffic ie nt to  fund  

o p e ra ting  e xp e nse s.  Furthe rmo re , ma na g e me nt a nd  the  Bo a rd  ro utine ly mo nito r supp o rt thro ug h re vie w 

o f the  a nnua l b ud g e t.  

 
Note  3: Prope rty and Equipme nt 

 

The  fo llo wing  is a  summa ry o f c o sts a nd  the  a c c umula te d  de p re c ia tio n a t June  30, 2019 a nd  2018: 

 

  2019   2018  

 

Eq uip me nt a nd  furniture  $  34,621 $  34,621 

Le ss a c c umula te d  d e p re c ia tio n  (34,621)  (34,621) 

 

 $  - $  - 

 
Note  4: Donate d Mate ria ls, Fac ilitie s and Se rvic e s 

 

The  Fo und a tio n re c e ive s d o na te d  se rvic e s, ma te ria ls a nd  fa c ilitie s fro m the  Co lle g e .  Se rvic e s, ma te ria ls, 

a nd  fa c ilitie s a re  re p o rte d  a t fa ir ma rke t va lue  a s o f the  d a te  o f g ift.  The  e stima te d  va lue  o f the se  ite ms 

ha s b e e n re fle c te d  in the  a c c o mp a nying  fina nc ia l sta te me nts a s in-kind  d o na tio ns with a  like  a mo unt 

inc lude d  in e xp e nse s.  In-kind  d o na tio ns fro m the  Co lle g e  re fle c te d  in the  fina nc ia l sta te me nts a re  a s 

fo llo ws: 

 

  2019   2018  

 

Ad ministra tive  $ 193,434 $ 203,133 

Othe r e duc a tio n-re la te d  p ro g ra ms   40,334   21,720 

 

To ta l supp o rt se rvic e s $  233,768 $ 224,853 
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 
Note  5: Cash Surre nde r Value  of Life  Insuranc e  

 

The  Fo und a tio n is the  b e ne fic ia ry o f c e rta in who le  life  insura nc e  po lic ie s d o na te d  b y Fo und a tio n 

supp o rte rs. The  p o lic ie s ha ve  a g g re g a te  d e a th b e ne fits  fo r the  ye a rs e nd e d  June  30, 2019 a nd  2018 o f 

$44,000 with a n a g g re g a te  c a sh surre nd e r va lue  o f $8,693 a nd  $9,426, re sp e c tive ly.  

 
Note  6: Promise s to Give  

 

Pro mise s to  g ive , le ss a n a llo wa nc e  fo r unc o lle c tib le  ite ms, a re  re c o rd e d  a t the ir fa ir va lue  with a mo unts 

d ue  la te r tha n o ne  ye a r a t p re se nt va lue  o f e stima te d  future  c a sh flo ws.  Pro mise s to  g ive  a t June  30, 2019 

a nd  2018 a re  a s fo llo ws: 

 

  2019   2018  

 

Inve st in the  Pro mise   $  15,000 $  35,800 

Ca mp us Ca mp a ig n   45,677   44,223  

Trib ute    4,000   9,130 

 

   64,677   89,153 

 

Re c e iva b le  in le ss tha n o ne  ye a r    55,552   60,023 

Re c e iva b le  in o ne  to  five  ye a rs   9,125   29,130 

 

To ta l unc o nd itio na l p ro mise s to  g ive    64,677   89,153 

 

Le ss d isc o unts to  ne t p re se nt va lue  (d isc o unt ra te  

 a t June  30, 2019 a nd  2018, wa s 1.04% a nd  .80%, 

  re spe c tive ly)   (249)   (270) 

Le ss a llo wa nc e  fo r unc o lle c tib le  p ro mise s to  g ive   (3,241)   (1,408) 

 

Ne t unc o nd itio na l p ro mise s to  g ive  $  61,187 $  87,475 

 
Note  7: Grant Re c e ivable  

 
The  Fo und a tio n is the  b e ne fic ia ry o f a  g ra nt p a ya b le  o ve r a n unde te rmine d  te rm fo r the  purc ha se  o f 

la b o ra to ry e q uipme nt a nd  supp lie s fo r the  Co lle g e ’ s Bio te c hno lo g y Ce nte r o f Exc e lle nc e .  The  b a la nc e  

o f the  g ra nt re c e iva b le  a s o f June  30, 2019 a nd  2018 wa s $1,002,612 a nd  $0, re sp e c tive ly. 
 

Note  8: Prate r and Dillingham Trusts 

 
The  Fo und a tio n is the  b e ne fic ia ry o f the  Elwo o d  Pra te r Ala ma nc e  Co mmunity Co lle g e  Sc ho la rship  

End o wme nt a nd  the  J C  a nd  Fra n Dilling ha m End o wme nt a d ministe re d  b y the  Ala ma nc e  Co mmunity 

Fo und a tio n.  All a sse ts he ld  b y the  Ala ma nc e  Co mmunity Fo und a tio n a re  sub je c t to  va ria nc e  p o we r 

whic h a llo ws the  Bo a rd  o f Dire c to rs o f the  Ala ma nc e  Co mmunity Fo und a tio n to  mo d ify a ny re stric tio ns o r 

c o nd itio ns o n the  d istrib utio n o f a sse ts fo r a ny sp e c ifie d  c ha rita b le  p urp o se  o r to  sp e c ifie d  o rg a niza tio ns, 

if in the ir so le  jud g me nt suc h re stric tio n b e c o me s, in e ffe c t, unne c e ssa ry, inc a p a b le  o f fulfillme nt o r 

inc o nsiste nt with the  c ha rita b le  ne e ds o f the  a re a  se rve d  b y the  Fo und a tio n. 
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 
Note  8: Prate r and Dillingham Endowme nts (c ontinue d)  

 

The  Fo und a tio n re c e ive s a n a nnua l d istrib utio n fro m the  e ndo wme nts to  use  fo r a wa rd ing  sc ho la rship s. 

Fo r the  ye a rs 2019 a nd  2018, the  d istrib utio n a p p ro xima te d  4.0% o f the  e nd o wme nt b a la nc e . As o f June  

30, 2019 a nd  2018, the  b e ne fic ia l inte re st in the  e nd o wme nts we re  $1,263,637 a nd  $1,285,251, re sp e c tive ly.  

 

The  ta b le  b e lo w se ts fo rth a  summa ry o f c ha ng e s in the  fa ir va lue  o f the  Fo und a tio n's End o wme nts fo r the  

ye a rs e nd e d  June  30, 2019 a nd  2018, re spe c tive ly: 

 

  Purp o se   Pe rpe tuity   To ta l  

 

Ba la nc e  a s o f July 1, 2017 $ 414,644 $ 796,752 $ 1,211,396 

Co ntrib utio ns  -  30,950 30,950 

Inve stme nt inc o me  - ne t  89,069 -   89,069 

Disb urse me nts  (46,164)  -  (46,164) 

 

Ba la nc e  a s o f June  30, 2018 $ 457,549 $ 827,702 $ 1,285,251 

Co ntrib utio ns  -  -  - 

Inve stme nt inc o me  - ne t  25,716  -  25,716 

Disb urse me nts  (47,330)  -  (47,330) 

 

Ba la nc e  a s o f June  30, 2019 $ 435,935 $ 827,702 $ 1,263,637 

 
Note  9: Inve stme nts 

 
Inve stme nts he ld  a nd  ma na g e d  b y the  Fo und a tio n a re  re p o rte d  a t fa ir ma rke t va lue  a s o f June  30, 2019 

a nd  2018.  Due  to  ma rke t fluc tua tio ns, the  sta te d  va lue s ma y va ry. 

 

The  fo llo wing  is a  summa ry o f inve stme nts c la ssifie d  b y ma jo r type  a t June  30, 2019 a nd  2018: 

 

 2019    2018  
 

    Co st  Ma rke t   Co st  Ma rke t   

 

Fixe d  inc o me  $ 3,207,555 $ 3,302,340 $ 2,639,741 $ 3,162,639 

Eq uitie s   5,615,764  7,766,400  5,584,153  7,587,095 

 

To ta l   $ 8,823,319 $ 11,068,740 $ 8,223,894 $ 10,749,734 

 

Inve stme nt inc o me  c o nsists o f the  fo llo wing : 

  2019   2018  

    

Divid e nd s a nd  inte re st, ne t o f e xpe nse s $ 441,399 $ 323,337 

Ne t re a lize d  a nd  unre a lize d  g a ins (lo sse s)  (82,814)  684,726 

 

To ta l inve stme nt inc o me  $  358,585 $ 1,008,062 

 

Inve stme nt a dviso ry fe e s to ta le d  $66,312 a nd  $70,727 fo r the  ye a rs e nd e d  June  30, 2019 a nd  2018, 

re sp e c tive ly.  
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 
Note  10: Custodia l Funds 

 

In 2015, The  Fo und a tio n b e c a me  the  c usto d ia n o f c e rta in inve stme nts he ld  fo r the  b e ne fit o f the  Co lle g e , 

p ro vid e d  a s a  d o na tio n thro ug h the  Re b e c c a  S. Thig p e n e sta te . The  fa ir ma rke t va lue  o f the  a c c o unt 

wa s $219,471 a nd  $234,186 a s o f June  30, 2019 a nd  2018, re sp e c tive ly. 
 

Note  11: Fa ir Va lue  Me asure me nt 

 

Fina nc ia l Ac c o unting  Sta nd a rd s Bo a rd  (FASB) Ac c o unting  Standards Co dific atio n (ASC), Fair Value  

Me asure me nts and Disc lo sure s, e sta b lishe s a  fra me wo rk fo r me a suring  fa ir va lue . Tha t fra me wo rk p ro vid e s 

fa ir va lue  hie ra rc hy tha t p rio ritize s the  inp uts to  va lua tio n te c hniq ue s use d  to  me a sure  fa ir va lue . The  

hie ra rc hy g ive s the  hig he st p rio rity to  una d juste d  q uo te d  p ric e s in a c tive  ma rke ts fo r id e ntic a l a sse ts o r 

lia b ilitie s (le ve l 1 me a sure me nts) a nd  the  lo we st p rio rity to  uno b se rva b le  inp uts (le ve l 3 me a sure me nts). 

The  thre e  le ve ls o f the  fa ir va lue  hie ra rc hy unde r FASB ASC 820 a re  d e sc rib e d  a s fo llo ws:  

 

  Le ve l 1: Ob se rva b le  inp uts tha t re fle c t q uo te d  p ric e s (una d juste d ) fo r id e ntic a l a sse ts o r lia b ilitie s in 

a c tive  ma rke ts. 

 

 Le ve l 2: Ob se rva b le  inp uts o the r tha n Le ve l 1 p ric e s, suc h a s q uo te d  p ric e s fo r simila r a sse ts o r 

lia b ilitie s, o r o the r inp uts tha t a re  o b se rva b le  o r c a n b e  c o rro b o ra te d  b y o b se rva b le  ma rke t 

d a ta  fo r sub sta ntia lly the  full te rm o f the  a sse ts o r lia b ilitie s. 

 

  Le ve l 3: Uno b se rva b le  inp uts tha t a re  sup p o rte d  b y little  o r no  ma rke t a c tivity.  Le ve l 3 a sse ts a re  

tho se  who se  va lue s a re  d e te rmine d  using  p ric ing  mo d e ls, d isc o unte d  c a sh flo w 

me tho d o lo g ie s, o r simila r te c hniq ue s with sig nific a nt uno b se rva b le  inp uts, a s we ll a s 

instrume nts fo r whic h the  d e te rmina tio n o f fa ir va lue  re q uire s sig nific a nt jud g e me nt o r 

e stima tio n. 

 

The  a sse t’ s o r lia b ility’ s fa ir va lue  me a sure me nt le ve l within the  fa ir va lue  hie ra rc hy is b a se d  o n the  lo we st 

le ve l o f a ny inp ut tha t is sig nific a nt to  the  fa ir va lue  me a sure me nt. Va lua tio n te c hniq ue s use d  ne e d  to  

ma ximize  the  use  o f o b se rva b le  inputs a nd  minimize  the  use  o f uno b se rva b le  inputs. 

 

The  fo llo wing  is a  d e sc rip tio n o f the  va lua tio n me tho d o lo g ie s use d  fo r a sse ts me a sure d  a t fa ir va lue : 

 

Co mmo n sto c ks, c o rp o ra te  b o nds, a nd  U.S. g o ve rnme nt se c uritie s:  Va lue  a t the  c lo sing  p ric e  re p o rte d  

o n the  a c tive  ma rke t o n whic h the  ind ivid ua l se c uritie s a re  tra d e d . 

 

Mutua l funds:  Va lue d  a t the  ne t a sse t va lue  o f sha re s he ld  b y the  Fo und a tio n a t ye a r e nd . 

 

Pro mise s to  g ive :  Disc o unte d  to  a p p ro xima te  fa ir va lue . 

 

Trust fund s:  Va lue d  a t fa ir va lue  b y d isc o unting  the  re la te d  c a sh flo ws b a se d  o n c urre nt yie ld s o f simila r 

instrume nts with c o mp a ra b le  d ura tio ns c o nsid e ring  the  c re d it-wo rthine ss o f the  issue rs. 

 

The re  ha ve  b e e n no  c ha ng e s in the  me tho d o lo g y use d  a t June  30, 2019 a nd  2018. 

 

The  me tho ds d e sc rib e d  a b o ve  ma y p ro d uc e  a  fa ir va lue  c a lc ula tio n tha t ma y no t b e  ind ic a tive  o f ne t 

re a liza b le  va lue  o r re fle c tive  o f future  fa ir va lue s. Furthe rmo re , while  the  Fo und a tio n b e lie ve s its va lua tio n 

me tho d s a re  a p p ro p ria te  a nd  c o nsiste nt with o the r ma rke t p a rtic ip a nts, the  use  o f d iffe re nt 

me tho d o lo g ie s o r a ssump tio ns to  de te rmine  the  fa ir va lue  o f c e rta in fina nc ia l instrume nts c o uld  re sult in 

a  d iffe re nt fa ir va lue  me a sure me nt a t the  re p o rting  d a te .  
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 

Note  11: Fa ir Va lue  Me asure me nt (c ontinue d) 

 

The  fo llo wing  ta b le  se ts fo rth b y le ve l, within the  fa ir va lue  hie ra rc hy, the  Fo und a tio n's a sse ts a t fa ir va lue  

a s o f June  30, 2019: 

 

  Le ve l 1   Le ve l 2   Le ve l 3   To ta l  

Mutua l funds: 

Fixe d  inc o me  $ 3,302,340  $  - $ -  $ 3,302,340 

Eq uitie s  7,766,400    -   -  7,766,400 

Trust fund s  -   1,263,637   -   1,263,637 

Pro mise s to  g ive , ne t  -  -   61,187  61,187  

 

To ta l a sse ts a t fa ir va lue  $ 11,068,740  $ 1,263,637  $ 61,187 $ 12,393,564 

 

The  fo llo wing  ta b le  se ts fo rth b y le ve l, within the  fa ir va lue  hie ra rc hy, the  Fo und a tio n's a sse ts a t fa ir va lue  

a s o f June  30, 2018: 

 

  Le ve l 1   Le ve l 2   Le ve l 3   To ta l  

Mutua l funds: 

Fixe d  inc o me  $ 3,162,639 $ - $ - $ 3,162,639 

Eq uitie s  7,587,095  -  -  7,587,095 

Trust fund s  -  1,285,251   -  1,285,251 

Pro mise s to  g ive , ne t  -  -   87,475   87,475 

 

To ta l a sse ts a t fa ir va lue  $ 10,749,734  $  1,285,251 $  87,475 $ 12,122,460 

 

Le ve l 3 G a ins a nd  Lo sse s 

 

The  ta b le  b e lo w se ts fo rth a  summa ry o f c ha ng e s in the  fa ir va lue  o f the  Fo und a tio n's Le ve l 3 a sse ts fo r 

the  ye a r e nd e d  June  30, 2019: 

 

Ba la nc e , b e g inning  o f ye a r $  87,475 

Ne w p le d g e s, p a yme nts, a nd  d isc o unts -ne t  (26,288) 

 

Ba la nc e , e nd  o f ye a r $  61,187 
 

The  ta b le  b e lo w se ts fo rth a  summa ry o f c ha ng e s in the  fa ir va lue  o f the  Fo und a tio n's Le ve l 3 a sse ts fo r 

the  ye a r e nd e d  June  30, 2018: 

 

Ba la nc e , b e g inning  o f ye a r $   53,893 

Ne w p le d g e s, p a yme nts, a nd  d isc o unts - ne t   33,582 

 

Ba la nc e , e nd  o f ye a r $  87,475 
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ALAMANCE COMMUNITY COLLEGE FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

June  30, 2019 a nd  2018 

 
Note  12: Ne t Asse ts With Donor Re stric tions  

 

Ne t a sse ts with d o no r re stric tio ns a re  re stric te d  fo r the  fo llo wing  p urp o se s o r p e rio d s: 

 

Ne t a sse ts with a  re stric te d  purp o se  a re  a va ila b le  fo r sc ho la rship s, c o lle g e  wo rk stud y, a nd  o the r 

e d uc a tio na l p ro g ra ms a nd  to ta le d  $6,106,440 a nd  $4,714,608 a s o f June  30, 2019 a nd  2018, re sp e c tive ly. 

 

Ne t a sse ts to  b e  he ld  in p e rp e tuity c o nsist o f a c a d e mic , p ro g ra m, me mo ria l, a nd  va rio us o the r 

e nd o wme nt fund s a nd  to ta le d  $7,905,371 a nd  $7,582,083 a s o f June  30, 2019 a nd  2018, re sp e c tive ly. 

 

Ne t a sse ts we re  re le a se d  fro m d o no r re stric tio ns b y inc urring  e xp e nse s sa tisfying  the  re stric te d  p urp o se  

sp e c ifie d  b y the  d o no rs a s fo llo ws fo r the  ye a rs e nd e d  June  30, 2019 a nd  2018.  
 

  2019   2018  
 

Stude nt sc ho la rship s $ 274,732 $ 319,990 

Othe r stud e nt sup p o rt  16,900  13,212 

Othe r e duc a tio n re la te d  p ro g ra ms  402,086  226,597 

Othe r Fo und a tio n e xpe nse s   2,890    3,430 
 

To ta l Ne t Asse ts Re le a se  $ 696,608 $ 563,229 

 
Note  13: Re late d Party Transac tions 

 

Fo und a tio n Dire c to rs c o nd uc t tra nsa c tio ns with the  Fo und a tio n tha t o c c ur within a  no rma l c o ntrib uto r o r 

supp lie r re la tio nship , o n te rms a nd  c o nd itio ns no  mo re  fa vo ra b le  tha n tho se  with whic h it is re a so na b le  to  

e xpe c t the  e ntity wo uld  ha ve  a d o pte d  if d e a ling  with the  Dire c to r a t a rm's le ng th in simila r c irc umsta nc e s. 

The se  tra nsa c tio ns inc lud e  the  fo llo wing  a nd  ha ve  b e e n q ua ntifie d  b e lo w whe re  the  tra nsa c tio ns a re  

c o nsid e re d  like ly to  b e  o f inte re st to  use rs o f the  fina nc ia l sta te me nts:  

 

Dire c to rs' c o ntrib utio ns a nd  d o na tio ns to  the  Fo und a tio n a nd  its e nd o wme nts to ta le d  $68,771 a nd  $56,614 

fo r the  ye a rs e nd e d  June  30, 2019 a nd  2018, re sp e c tive ly. 

 
Note  14: Func tional Expe nse s 

 

The  fina nc ia l sta te me nts re p o rt c e rta in c a te g o rie s o f e xpe nse s tha t a re  a ttrib ute d  to  mo re  tha n o ne  

p ro g ra m o r sup p o rting  func tio n. The re fo re , e xp e nse s re q uire  a llo c a tio n o n a  re a so na b le  b a sis tha t is 

c o nsiste ntly a p p lie d . The  e xp e nse s tha t a re  a llo c a te d  inc lud e  sa la rie s a nd  re la te d  b e ne fits, a nd  

insura nc e , whic h a re  pa rt o f the  sup p o rt se rvic e s fro m ACC line  ite m in the  sta te me nts o f func tio na l 

e xpe nse s.  The y a re  a ll a llo c a te d  b a se d  o n e stima te s o f time  a nd  e ffo rt, a s the  o nly sp a c e  use d  b y the  

Fo und a tio n is o ffic e  sp a c e  a nd  time  sp e nt d e te rmine s the  use  o f tha t a re a . 

 
Note  15: Subse que nt Eve nts 

 

The  Fo und a tio n ha s e va lua te d  e ve nts a nd  tra nsa c tio ns tha t o c c urre d  b e twe e n June  30, 2019 a nd  

No ve mb e r 7, 2019, whic h is the  d a te  tha t the  fina nc ia l sta te me nts we re  a va ila b le  to  b e  issue d , fo r p o ssib le  

re c o g nitio n o r d isc lo sure  in the  fina nc ia l sta te me nts.  
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Note  16: Prior Pe riod Adjustme nt 

 

The  a c c o mp a nying  fina nc ia l sta te me nts ha ve  b e e n re sta te d  to  re fle c t a n inc re a se  o f $642,792 o f ne t 

a sse ts witho ut d o no r re stric tio n, b a se d  o n a  c o mp re he nsive  e va lua tio n o f p rio r ye a rs’  c o ntrib utio ns b y 

d o no rs. This a mo unt re p re se nts the  c umula tive  inve stme nt e a rning s o f e nd o we d  funds g ifte d  in p rio r ye a rs 

whic h p e rmit e a rning s to  b e  use d  witho ut re stric tio n. Ne t a sse ts with d o no r re stric tio n ha ve  b e e n 

d e c re a se d  b y this sa me  a mo unt. 

 
 
 
 


